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Ladies and gentlemen, it is indeed a pleasure and an honour to be addressing you this evening as part of the opening ceremony of the 4th Biennial International Business, Banking and Finance Conference. It is 
my sincere wish that this event exceeds those that have preceded and Guardian Asset Management is proud of our association as the Platinum Sponsor. At this time I would like to acknowledge the other co-sponsors and event organizers without whom this event would not be possible.

Ladies and gentlemen my address to you this evening is not only from the perspective of event sponsor but also from Guardian Asset Management's role as one of the leading market actors within the field of asset management and investment solutions. We are one of the largest investment management and advisory firms in the country. We boast funds under management of over $8 billion and manage the investment portfolio of Guardian Life of the Caribbean which is the largest indigenous insurance company in the English speaking Caribbean. 

The role of Guardian Asset Management is therefore instrumental in the lives of every insurance policyholder within the Guardian Holdings Group and this list includes thousands of persons in Trinidad and Tobago, Jamaica, the Eastern Caribbean and the Dutch Antilles. 

It is because we are so intimately involved in the investment landscape that the topic for discussion over the next few days has such appeal and relevance. This is why I am standing before you as the platinum sponsor to this event. “Restoring Business Confidence and Investments in the Caribbean” is an objective that will benefit the financial services industry beyond measure as investing is all about confidence. 

As we frame the discussions over the next couple days permit me to suggest that the first objective towards restoring confidence is to define 
confidence itself. It is often taken for granted but simply put in our context confidence is the conviction that tomorrow will be better than today. 

It is therefore my sincere wish that the topics being discussed and the papers presented focus on creating a path that leads us to a future that is better than the present. This requires the cooperation and the constructive interaction of all stakeholders – whether it is the Governments of the region, the regulators, the market actors and the public itself.

I am thankful that the University of the West Indies, St. Augustine Campus in conjunction with the Sir Arthur Lewis Institute of Social and Economic Studies and the Caribbean Centre for Money and Finance, have taken on the mantle of engineering these discussions because 
without the public discourse the community remains rooted in fear and this is the antithesis of confidence. 

Ladies and gentlemen the global economy is only now emerging from a financial crisis on a scale never before seen. With the issues in Europe still unresolved many are now suggesting that we may be on course for another crisis. Here in the Caribbean we must ensure that we learn the lessons from the last crisis such that we do not repeat those mistakes - because unlike the global powers we simply do not have the resources to withstand another round.

I speak from the perspective of a regional market actor familiar with the investment climate across much of the Caribbean and suggest that it is vitally important that we as a region do the things that we say we are going to do and implement our stated course in a timely manner. 
Our inability to proactively address regulatory issues and the lack of urgency regarding legislation dealing with the financial services industry will not serve to inspire confidence. In Trinidad and Tobago the updating of the legislation regarding the Securities Industries Act and the Insurance Act is long overdue. The lengthy timeline towards the updating of the Financial Institution Act has cost us dearly. Let us not repeat that scenario with these two other critical pieces of legislation.

Yet, while integral to restoring confidence, passing individual pieces of legislation is just the first step, because the only way to maximize our potential is to quickly harmonize the industry legislation across the region. We can ill afford to have a population of 6 million people operating under multiple frameworks. This increases the cost of doing business not just intra regionally but extra regionally as well and once again the status quo does not inspire confidence.

Permit me to pose the question: where are we on the Caribbean Single Market and Economy, the CSME ? Have we as a region met our own self imposed timelines? Where are we on the Caribbean Stock Exchange – an idea first conceived in the mid 1980s? Where are we on the Caribbean Court of Justice?

Confidence thrives when there are reasonable and known parameters in assessing an outcome. Our inability to implement clearly articulated goals and objectives will not inspire business and investor confidence. If business decisions are truncated by intended Governmental and regulatory action which is always late in coming, then business will simply go elsewhere because time is money. 

Ladies and gentlemen it should be clear to all of us but nevertheless let me remind again that we operate in a global economy where capital over the past decade is more mobile than at any time in history. Such mobility creates intense competition and the growth of many emerging market economies have resulted in a larger pool of attractive investment projects for investors to consider. This creates a profound challenge for the Caribbean region because we are not considered emerging market but rather we stand further out on the investment spectrum listed as “frontier markets”. 

Our hurdles are therefore far greater and our opportunities more fleeting.

Appreciate as well that in 2011 the issue is not just the mobility of capital but even more sobering is the fickleness of global capital.   
During the last financial crisis when oil and gas prices fell from $147 per barrel and $13 per mmbtu respectively to $30 and $2.50 was it on the basis of a commensurate fall off in global demand? Recognize that this decline was not the result of a fall off in physical demand but rather it was due to the impact of global finance.

These declines in energy prices had a significant impact on the economy of Trinidad and Tobago and so it should be clear that such fickleness makes for a very fragile definition of financial success and prosperity and so we must always be on our guard, never take our position for granted and always be on the look-out for tail risk or the proverbial black swan event. That is the challenge of Business, Banking and Finance in this decade and beyond. 

Ladies and gentlemen in order to restore confidence we must promote the principles of trust, clarity, equity, transparency and good governance. You may recall a couple years ago when food price inflation was rampant that there were allegations of price gouging on the part of “middle men”. I made the point in the Business papers of the day that price gouging was only possible when other businesses were unwilling to step in to compete away some of the excess profits. 
This only happens when people are unsure of the environment that they are operating in. Existing business seeks to earn as much as they can in the shortest possible time while others are reluctant to enter the market because they are unsure of the landscape that they will face. When there is a lack of confidence, everyone loses including the common man and especially those that can least afford to support 
themselves. The opposite is also true in that confidence brings prosperity. Let us all take note of this fact.

Let me conclude by pointing out that we the market actors and current business operatives also have a role to play. We must ensure that our actions do not erode the confidence that our clients have placed in us. If we ourselves fail to live up to the ideals of trust, clarity, equity, transparency and good governance then all of this discussion will be in vain. We saw investors confident enough in the operations of an institution to invest billions and those funds are now seriously impaired. 

Today we live the experience of trying to restore investor confidence in the market and have them participate once more. Let us therefore resolve to turn this event into a watershed moment where we can step 
out from the shadows and drive our industry and our economy forward for the greater prosperity of all.

I conclude by once again offering congratulations to the University of the West Indies, St. Augustine Campus, Sir Arthur Institute of Social and Economic Studies and the Caribbean Centre for money and Finance, and all those who are going to be presenting and participating in this event.  I wish you and the organizers and participants a very stimulating, impactful and successful conference.  I thank you.
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